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Note: Thrs qLrestion paper contains two pll'ts r\ uncl B.
Part A is corlpLrlsory which carries 2-5 rnarks. Answer all
cor-rsists of .5 Units. Answer any one firll cluestion tl'orn each
I0 rrrilrks ancl nray have a. b, c as sub questions.

N,{ax. Nlarks: 75

QUc:titlns in Pel't A. Purt B

irnit. Each qrrestit-rrr e;.rrlie:

PART . A

l.a) What is a ltornti-ltive statentent'.)
b) Dillerentiate corrplentelttur,\r goocls l-r'ttm the substitr-rtes.
c) WIrat rre irnplicit costs'.) Gire sr-ritable crantplcs.
d) Hou, do avel'age f ixed cost per Lrnit zrr.rcl riverage rarilible cost

()utl)Lll lerell
c) Whlt i: tlte Ittittilrtur)l ilrlrl rtutxinrurn nrrrnbe l tli plrrtne ls in u

fi rrn ?

(25 N'Iarks)
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non banking partnership
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(50 N,larks)
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f) What is tire basic diff-erence betr'veen rronopolistic conclition ancl dLropolv?
g) Define prof itability index.
h) What itents coltstitLtte e Lu'l'eu[ "Lssr:ts'] Grve sLrrtable exanrples.
it Del'rnc ROI
jl Dt'titte rrtty oItlte tuo lretir it;,r';.rtios urrrl il]ustt'i11c witlt irs\ui)ted dlrtrr.

PART . B

2 lt) What at'c tlrc disaclr,';urlagcs ol statislicul tcchnicl Lrcs ol'cle rrlLncl forccasting'.)
b) Wh:it ure the clcterntinants o1'clentanrl .)

(t.a) Whll nr-r-' the lblnrs ol prir'etrzatron.)
tr) Which ale the tno cost-irased pricing nrcthocls'l \\'hat are [hcir lrmitations']

OR
I a) Cloi-npare perlect corrple tiorr rvitl-r nronopoll'.

b) \\/hat i: par-tner-shrp dcccl ancl nrcnti()n it\ r'()nrll()ncnLs?

OR
3.a) A cottsluler' \\irs r rcri'rrtg nr()\ iL' in nrLr Itiplex 8 tinres in a ),ctlr' r.irtir hrs l'antily u'hen

his annual inconre vias Rs.-i.()0,0(X). \\'hcn the incontc rvas i'i.Lisccl to Ils.8. ()().000 on his
prclntottolt. the lrcclucncv of'entertainnrcrrt of Iris f anrrlr, or.r r.not,ies pe I _\,car- becante i2
tinres. CalcLrlate the inconre elasticitr,, o1'clenrand o1'entelL.rinu)cut-.

lrt Hori ,1,,,'' kttori le,lS.' ()l 11ti.u1eS(','i,,1 .c,,n,,tttie : crtrrhlc ()ne [o Ilrkc bettcr bu:ittc:s
rler'l\l()ll\'.' I5-.:1

.i.a) Hor'r, clocs ntarginal cost clittbr lront avera-qe cost .)

b) A conrpanv is selling r prodLrct at Rs.20 of u'hrch variable cost is Rs.2. T.hc fixcd
overheacis of-the conrpanli luroLurt to Rs.1.80,0t10. What is the break- even point? What
is thc tLr|rror'er.rec1uir.c.l tr) cat'n li Pl()l'j 1 ol'[ts -](r. ()(lt )'' 1.5+-5 1

OR
-i.a) \\,'rtl'r tlrc LtsLtltl notiLtion rtrite tlrc cc1 Ltation l'ol C-obb-DtrLrgllrs proilr-rction lrrne tittrr.

bl \\'hat are the ir)ternrrl ecorrolnie s o1'plriclrrction / tlrltiain rlrch ol'thent briel'1v. [3+7]
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what lnctors inllLrencr- the 
'olunrc ol'r.r or.kinc capital rrccclccl

Ii.rpllin the conccl.-lt ol'u,or-l< jnir clrprtrl c_r clc.
OR

A corporation has to cieciclc as to which o1'tlre f,ollou,ing
boLrght. The oLrtlay lbr each of trre p..1ecrs is /Rs.2. 00.000.

bv irrr olgenizl_rtion'.)

[.i+-: ]

Lwo n-rachines need to be

CalcLrlate tlre pavbae k p.,-i,"1T,rr..r.1, ;.i.p,i;;N ;"lrilrrk th.*
l0'a) A f irnl Irlairltaills a ptovision fbi'bad ilcbts ut -57 anrl a 1rr.9r,isi.n f.r.clisc.urt attotal ciebtors. FI'ot'tt the I'ollou,ins p:rrt iculars. u,r'i te up Ihe provisilp 2rrcl

itcco Lllt t.

Balanccs on I" April 201.tr.
Provision 1'or bacl clebrs Rs -15.000
Provision for discoLrnt on clebturs Rs.40. (XX).

Total debtors were o,3r'' Marcl'r 2015 lts. 10,00,000 atier,,vr.rtirrg
Rs.2-5,000 ar.rd allowin-u discounr of Rs.30.000.
on 3l'' Mzu'ch 2016 Rs.6,00,000 afrer wriring off bacl clebts of Rs.l-5.

I l0l

27c, cnt

l-ese r'\'e

olT bad debts o1'

000 and allowing

lr t \\ Itut lile tlrc lirnrllrtiorr: trl'r.ttlirr arr;llr sis.,

oR f5+51

I'a) A cornpan,l"s sales for the year was Rs.12.00,0001-,60vc: of which were on creclrt basis.At the beginning ol the year.the openinq Sundry clebtors slrowed Rs. g0,000 ancl the
ciosi ng balance r,i, as Rs..10.000. calc Lr l atc clebtor LLr r.no ver. raiio.

b) Def itle 'Dotlhle cntr\ pl'irlciple 'itncl cllLholnte lhe Accrruntins rcerrJs to bc rlaintaireci
bv u. or-gu,iz,utrt.,,. 
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Year' Cash flow lrtr
project A Rs.

Depreciatron for
prolect A Rs.

Cash flow
project B

Ibr
Rs.

Depreciation lbr-

pro.lect B ,Rs.
l 1,00,000 20,000 50.000 ,1.0,000
2 50,000 20,000 60,000 40,000
3 60,000 20,000 50,000 40.000
4 20.000 20,000 50,000 40,000
5 -50,000 40,000


